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Effect Of Change In Monetary Aggregates On Macroeconomic
Variables Algeria Case Study1990-2016

Abstract —

This Study Seeks To Determine The Potential Impact Of The
Increase In Money Supply On The Macroeconomic Variables In
Algeriarepresented By GDP, Inflation, Unemployment,
Governmentexpenditure, Balance Of Paymentsdeficit And The Dinar
Exchange/ Dollar Rate During The Period 1990-2016 By Following
The Possible Effects Of The Change In Monetaryaggregatesm1, M2,
MS.In Order To Findthisrelationship, We Use The Stepwiseregression
To Determinewhich The Monetaryaggregate Has A Strong Impact On
The Macroeconomicdeterminants. Our Researchfoundthat The
Monetary Mass M2 Affect Positively The National Income And The
Dinar Exchange Rate. And Cash Availabilitym1 Influences Positively
Affect The Overalllevel Of Prices And Governmentspending, And
Negatively On The Dinar Exchange Rate. As For The New Money
Supply MS, Has A Negative Impact On Inflation And The Balance Of
Payments.

Keywords —

Monetarysupply, Macroeconomic Variables, National Income,
Unemployment, Inflation, Balance Of Payments, Exchange Rate.
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variable 1 T Student
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M, / /
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2 0(.847204)* 5004127
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M, (0.000255)* 4.560251

M, (-0.000185) * -4.726908
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Observations(n) 130 /
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variable 3 T Student
cons (0.259680) * 20.69029
M1 / /

M; (-1.11E-05) * 4.671296
Ms (-3.89E-05)* -1.482434
R-sq 0.699051 /

Adj R-sq 0.673972 /
F-statistic 27.87385 /

Prob (F-stat.) 0.000001 /
Observations(n) 130 /
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variable 1 T Student
Cons (373.9579)* 2.885335

M
1 (0.770754)* 27.85280
M, / /
Ms -0.295143 -1.439632
R-sq 0.983914 /
Adj R-sq 0.982021 /
F-statistic 519.8939 /
Prob (F-stat.) 0.000000 /
Observations(n) 100 /
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variable 1 T Student

Cons 3.550793 1.074157

M, (-0.002167)* -2.505468

M, / /

Ms (0.023968)* 3.604999

R-sq 0.372963 /

Adj R-sq 0.315959 /

F-statistic 6.542821 /

Prob (F-stat.) 0.005892 /

Observations(n) 96 /
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variable 1 T Student

Cons (33.20177)* 9.059832

M, (-0.055192)* -5.944756

M, (0.043167)* 6.566231

Mg / /

R-sq 0.826214 /

Adj R-sq 0.811732 /

F-statistic 57.05038 /

Prob (F-stat.) 0.000000 /

Observations(n) 130 /
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